80

60

40

20

Marginal tax rate

-20

\ ee —""00000 ®0ccccccccccces . - = EEr—
- - - - |
-~
P d
P d
-~
P d
P
-~
-
o0 P d -
\Y ° 7
\ P s
\ 7
- \ — / —
oee Rational optimum
. — = Present-biased optimum
* US net tax rates
| | | | | | | | |
0 10 20 30 40 50 60 70 80 90 100

Household income ($1000s)



